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G & G Associates

Chartered Accountants

Independent Auditor's Report :
To the Member's of Backwardness Eradication Society (BES)- NEPAL

Dear members,

We have audited the accompanying Balance Sheet of Backwardness Eradication Society (BES)-
Nepal as on 31™ Ashadh 2072 (16" July 2015) together with Statement of Income and Expenditure
Account and Cash Flow Statement for the year ending on that date,

Fhese financial statements are the responsibility of the organization's management. Our

responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with Nepal Standards on Auditing or relevant practices. Those_

Standards or relevant practices require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.

We believe that our audit provides a reasonable basis for our opinion.

In our opinion. and to the best of our information and according to the explanations given to us, said
linancial statements give a true and fair view:
a) In the case of the Balance Sheet, of the state of affairs of the organization as at Ashadh
31, 2072(16" July 2015);
b} In the case of Statement of Income and Expenditure, of the surplus for the year then
ended; and
c) In the case of Cash Flow Statement, of the inflows and outflows of cash for the year then
ended;

in accordance with accounting policies stated in notes to the financial

CA. Bijaya
G & G Associates
Chartered Accountants

Date: 2072/05/30
Place: Kathmandu

arftfes gfadcst 2009/062

&



/‘\
i

BES NEPAL

<Y zPalpa
Balance Sheet as on Ash 2072(16th July 2015)
Amount in NRS
Particulars Schedule Current Year Previous Year
r fund
General Fund 10,726,639.38 4,239,108.10
Opening Fund balance 4,239,108.10 7,404,747 42
Add: Surplus/(Deficit) During the Year 6,487,531.28 (3,165,639.32)
Trust Fund 5 270,771.19 212,272.41
Total Sources of fund 10,997,410.57 4,451,380.51
Application of fund
Curr sets
! Cash in Hand 7,845.00 20,005.00
‘ Bank Balance 2 6,399,884.79 1,872,869.50
; Fixed Deposits Placed with Bank 3 700,000.00 100,000.00
Fixed Assets 4 2,856,500.00 3,285,000.00
Receivables 6 1,948,991.08 1,348,218.01
Total 12,013,220.87 6,626,092.51
! Current Liabilities
: Payables 7 1,015,810.30 2,174,712.00
[ Total Application of Funds 10,997,410.57 4,451,380.51
Significant Accounting Policies and Notes
to the Account 15 - -

Schedule 1 to 15 forms an integral part of financial statement

As per our report of even dafe
! oy
X S
¢ o

Purn Bahadur Khand CA.Bij aj Ghimire
Chairperson G & G Associates
Chartered Accountants

Arbinda Kumar Chaudhary
Treasurer

Executive Director

Date: 2072/05/30
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Backwardness Eradicatipn
Bakamalang-9, Palpa
Statement of Income and Expenditure

oiety(BES)- NEPAL

For the F. Y. 2071/2072(17th July 2014 to 16th July 2015)

Amount in NRS

Particulars Schedule Current Year Previous Year
INCOME 8
1.BES Ogranization Fund 2,412198.77 2,595,642.99
2.District Health Office- Palpa 117,000.00 -
3.Room to Read Nepal 9,753,256.00 3,327,925.00
' 4.Save the children 15,515,305.28 33,226,549.75

5.NCELL- Nepal 0.00 818,795.00
6. District Education Office Nawalparasi 182,760.00 77,900.00

| 7.SUAAHARA- Palpa 2,399,127.00 -

| 8 SUAAHARA- Nawalparasi 28,131,012.00 26,022,337.14
Total 58,510,659.05 | 66,069,149.88
EXPENDITURE

' 1.BES- Internal Fund 9 2,032,046.69 1,601,260.00
2.School Literacy Program 12 6,530,472.81 3,065,677.92
3.Education/ANEP/JICA(SSRP)/ECD/
Charity Tours 11 15,349,207.50 35,289,236.40
4. Adopt A School Program 0.00 2,135,720.00
5. Nonformal Education Program 14 183,317.00 73,068.80
6.SUAAHARA Program- palpa 13 1,680,278.30 -
7.SUAAHARA Program- Nawalparasi 10 26,237,805.47 27,069,826.08
Total 52,023,127.77 | 69,234,789.20

| | Add: Surplus/Deficit During the Year 6,487,531.28 | (3,165,639.32)

Significant Accounting Policies and Notes
to the Account 15

Schedule 1 to 15 forms an integral part of financial statement

Q

Arbinda Kumar Chaudhary
Treasurer

~ Hx )

Purn Bahadur Khand
Chairperson

alikram Pandey
Executive Director

Date: 2072/05/30

As per our report of even date

\r). :
\

jaya Ra; Ghimire

G & G Associates
Chartered Accountants
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le-2 - Balan

Particulars Current Year| Previous Year
Nepal Bank Ltd., Tansen A/C No 1395 3,000.02 3,000.02
Pachimanchal Development Bank, Tansen 325 OC 66,605.77 66,706.69
Rastriya Banijya Bank, Tansen 303000818201 71,701.93 196,764.78
Nepal Bank Ltd., Tansen A/C No 1232 3,002.00 3,002.00
Nepal SBI Bank, Parasi 22425240200016 5,549.75 39,103.60
Lumbini Bank Ltd, Parasi 248,788.70 198,089.20
Prabhu Bank Ltd- Tansen 03311600668100000001 55,771.19 -
Prabhu Bank Ltd- Tansen '03311600241986000001 590,106.17 102,272 .41
Prabhu Bank Ltd- Parasi 05900100642155000001 1,878,556.93 -
Rastriya Banijya Bank,Parasi - 310000402401 140,262.50 274,504.72
Nepal Investment Bank Ltd, Tansen '02601040250481 3,336,539.83 989,426.08
Total 6,399,884.79 1,872,869.50
Sch e 3 - Fixed Depost Pl ith Bank

Particulars Current Year | Previous Year
Prabhu Bank Ltd- Tansen 200,000.00 100,000.00
Paschimanchal Development Bank, Tansen 500,000.00 z
Total 700,000.00 100,000.00

Schedule 4 - Fixed Assets

Particulars

Current Year

Previous Year

Building - Rampur Municipality ward No 4 1,458,000.00 1,620,000.00
TATA Pickup Vehicle LU 1 Pa 5220 1,498,500.00 1,665,000.00
Total 2,956,500.00 3,285,000.00

Schedule -5 - Trust Fund

Particulars

Current Year

Previous Year

Friends of BES Fund 255,771.19 202,272.41
BES-Esmirti trust Fund 15,000.00 10,000.00
Pipala Devi Esmirti Trust 5,000.00 -

Dubra raj Esmirti trust 5,000.00 5,000.00
Ghanshyam Esmirti trust 5,000.00 5,000.00
Total 270,771.19 212,272.41

@f%& 9 L
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BES NEPAL

Schedule- 15

a

i Nvtes' to Account

A. Organization Background:

L

Backwardness Eradication Society (BES) - Nepal is a non-profit, independent
non-government organization established in 1993 having registered office at
Bakamalang, Palpa Nepal. Main objective of the organization is to contribute to
the society through multi-disciplinary development of children, infrastructure
development on school and so on. The organization obtained tax exemption
certificate on 2060-04-32 (B.S) from Inland Revenue office, Bhairahawa Nepal.

. Significant Accounting Policies

The Financial Statement has been prepared in conformity with Generally Accepted
Accounting Principles (GAAP) in Nepal. The significant accounting policy
followed in relation to preparing the financial statements are summarized below.

Historical Cost Convention: i
Financial statement has been prepared in accordance with historical cost
convention.

Recognition of Grant Income:
Amount of Grant is recognized as income at the time of receipt without
considering the grant period.
In case of amount received towards trust fund, the organjzatlon has policy to
recognize amount equal to expenditure as income in income statement at the
time of incurring expenditure. Any amount received for trust fund is credited to
the concerned trust fund balance.

Expenses:
Expenditures have been recognized on cash basis of accounting except for
salary, advertisement and audit fees.

Fixed Assets and Depreciation:
All the capital assets procured from the grant funds for the specific use of the
project are charged as expenditure at the time of acquisition. Fixed asscts
acquired from internal fund for use of organization has been capitalized as
fixed assets. Depreciation has been charged at rate of 10 % on written down
value (WDV) method on fixed assets (Building and Vehicle).

Page 10f2
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BES NEPAL

Stock and Inventories: i
All the stock purchase during the ‘gt' from grant funds for the specific use for
program and from internal““fuid” for internal use has been charged as
expenditure at time of acquisition.

. Notes to the Accounts

Trust Fund

['he trust fund includes following funds:

Particulars Friends of | BES-Esmirti Total
BES Fund trust Fund

Opening Balance (Restated from | 202,272.42 10,000 | 212,272.42

General Fund Balance)

Interest received on investment of 7,498.78 7,498.78

fund

Amount received towards the fund 46,000 5,000 | 51,000.00

Total 255,771.20 15,000.00 | 270,771.20

Receivable from SUAAHARA District Office

Amount of VAT paid by BES-Nepal Palpa while incurring expenses (supported by
VAT invoice exceeding 5.000) of project SUAAHARA Palpa and SUAAHARA
Nawalparasi is accounted as receivable from SUAAHARA District Office at the
time of incurring of expenditure. The amount will be received from SUAAHARA
District Office. In the event of confirmation that the amount of VAT will not be
received by BES Nepal Palpa, the receivables will be charged as expenses of the
period when confirmation will be received. BES-Palpa has not received
confirmation that the amount of VAT shown as receivable will be/not be received
from SUAAHARA District Office.

Prior year expenses reimbursed from project
The amount includes amount charged by BES Nepal Palpa as expenditure in prior
periods which are reimbursed by projects in current period.

Income under BES- Vehicle had been recognized on accrual basis of accounting
(There is still receivable of Rs. 118,360 from Suahaara Program- Nawalparasi in
respect of income of BES- Internal fund and expenses of Suahaara Program-
Nawalparasi). -

I'otal income shown (Rs. 2.586,703.18) on Schedule-1- Fund Accountability
Statement under BES- Internal Fund is more by Rs. 58,498.78 than income shown
(Rs. 2,528.204.40) on income statement, which is trust fund income and separately
presented on trust fund balance on balance sheet. The amount is not included in
calculation of surplus/ (deficit) on income statement however same has been
considered as receipt under fund accountability statement.

Previous year’s figures have been regrouped and rearranged wherever necessary.
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